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MAGNETITE FINANCIAL ASSISTANCE PROGRAM 
Statement by Minister for Mines and Petroleum 

MR W.R. MARMION (Nedlands — Minister for Mines and Petroleum) [12.04 pm]: Earlier this month, 
I was proud to visit the Karara mine site to mark the first instalment of the magnetite financial assistance 
program. This program was announced by the Liberal–National government in April 2013 and is designed to 
support mining diversification and employment. The three-year program offers assistance to magnetite mines 
during their critical start-up phase, with a royalty rebate of up to 50 per cent over a period of 12 months. The 
Karara project, located in the midwest region, 200 kilometres east of Geraldton, is the first to receive the royalty 
rebate. The $2.57 billion Karara mine opened in 2013 and is Australia’s second largest magnetite project, 
employing almost 500 people. Karara has invested more than $1 billion in new common-use infrastructure in the 
midwest, including an 85-kilometre rail line, expanded port facilities, a 330-kilovolt powerline and  
a 140-kilometre water pipeline. 
During the visit, I heard directly from Karara’s senior management about the current difficulties facing the 
magnetite industry. As with the rest of the iron ore industry, magnetite producers are suffering as a result of low 
prices. Magnetite is also generally more expensive to produce than haematite as it requires magnetic separation and 
concentration. Magnetite development has long-term potential to promote further investment across the state. The 
ore is not only preferred by many Chinese mills, but also it is a widespread Western Australian resource. Karara has 
qualified by reaching commercial production, with the first applicable period for the rebate being the December 
quarter. All magnetite producers within Western Australia are able to apply for the financial assistance program. 
Guidelines for applicants are available on the Department of Mines and Petroleum’s website. 
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